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THE SITUATION 


During March a moderate further increase of 
more than the seasonal amount over February 
occurred in the general level of business activity 
in New England, and during the first quarter of 
1934 the volume of industrial activity was rising 
steadily, in contrast to the declining trend which 
prevailed during the period from January through 
March a year ago. These trends are significant, 
but actual comparisons between March in 1933 
and 1934 are influenced 


this district during the first quarter of 1934 is 
estimated to have been slightly greater than in 
the corresponding period a year ago. The in- 
creases recorded in January and February, 1934, 
over the corresponding months in 1933 were only 
moderate, while in March practically no change 
took place. 

The average daily amount of raw cotton con- 
sumed by New England mills during the first 





strongly by the abnor- 
mal and unusual condi- 
tions existing last year. 
Not only did the vol- 
ume of industrial activ- 
ity in New England 
during the first quarter 
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riod in 1933, but retail 
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March, 1934, compared with March, 1933 


Reporting Reporting 


three months of 1934 
was 3,950 bales, ex- 
ceeding the quantities 
consumed in the first 
quarters of 1931, 1932, 
and 1933 by 8.5 per 
cent, 30.7 per cent, and 
41.9 per cent, respec- 
tively, and was only 
8.9 per cent less than 
in the first three months 
of 1930. The average 
daily amount of raw 
wool used by mills in 
this district, however, 
during the first quarter 
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three months of this year. 

According to the Department of Labor and 
Industries, increases occurred between February 
and March in representative manufacturing 
establishments in Massachusetts, amounting to 
1.5 per cent in the number of wage-earners em- 
ployed, 3.1 per cent in the amount of aggregate 
payrolls, and 1.5 per cent in average weekly earn- 
ings per person employed. These increases were 
attributed to a general improvement throughout 
the state. The number employed in March, 1934, 
was nearly 32 per cent larger than in March, 1933, 
while the amount of payrolls increased nearly 63 
per cent. 

The volume of boot and shoe production in 


of 1934 was 1.1 per cent 
less than in the corresponding period of 1933, ex- 
ceeded that of 1932 by 3.7 per cent, but was 17.3 
per cent less than in 1931. 


The volume (square feet) of residential building 
contracts awarded in New England during March, 
adjusted for seasonal influences, was slightly 
higher than in February and about the same 
as in January. Similar conditions prevailed in 
contracts awarded for commercial and industrial 
construction. 

During March, 1934, the dollar volume of re- 
tail sales of 1246 concerns in Massachusetts, 
representing most kinds of retail business, was 
$24,425,497, compared with $17,910,034 in March, 
1933. 
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MONEY AND BANKING 


From February 1 to April 18 money rates in the 
Boston money market showed a distinct down- 
ward trend. Brokers’ prime commercial paper, 
which had remained at 114 per cent since the last 
of October, dropped to one per cent around the 
middle of February, remaining at that point until 
April 18. The rate on bankers’ prime 90-day 
acceptances declined during the first week of 
March to one-quarter of one per cent, at which 
point it remained until the middle of April, when 
it dropped further to 3-16 of one per cent, the 
lowest yield in the history of the Boston money 
market. Rates on United States Treasury bills 
further substantiated this trend. The yield at 
which new issues of 91-day Treasury bills were 
sold declined from .66 per cent on February 7 to 
.08 per cent on March 28, remaining at this level, 
except on one occasion when the rate dropped to 
.07 per cent. The yield on the 182-day issues 
showed a similar tendency, easing from .94 per 
cent on February 7 to .18 per cent on April 11. 

Between January 24 and April 11 the movement 
of total deposits in the 10 reporting member banks 
in Boston maintained an upward trend, the vol- 
ume increasing by $128,000,000 to $891,000,000, 
the highest since November, 1931. During the 
week between April 11 and April 18, however, 
these deposits declined $1,800,000. The expan- 
sion in total deposits was caused primarily by an 
increase of $92,000,000 in United States Govern- 
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ment deposits between January 24 and February 
28, little change taking place between the latter 
date and March 21. Since that time the volume 
has declined about $14,000,000. This decline in 
Government deposits, however, was more than 
offset by a sharp increase in demand deposits, 
which rose $49,000,000 between February 28 and 
April 18, amounting on the latter date to $621,- 


500,000, the highest volume since November, 
1931. Time deposits during this period increased 
moderately. 


The expansion in total deposits in the Boston 
reporting member banks was accompanied by 
changes in the various classes of loans and invest- 
ments. The major change occurred in United 
States Government securities, which on March 7 
rose to a new high level of $284,000,000. Since 
that date, however, the total holdings of United 
States securities declined steadily to $234,000,000 
on April 18, a reduction of $50,000,000. Other 
stocks and bonds, which fluctuated narrowly dur- 
ing most of this period, increased about $4,400,000 
during the week ending April 18. Real estate 
loans remained fairly steady, with perhaps a slight 
easing tendency, the total decline from February 
28 to April 18 being only $500,000. Commercial 
loans continued the upward trend begun late in 
February, increasing $10,000,000. Collateral loans 
also increased, reaching their highest level on 
— 4, with a net gain during this period of over 
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Between February and March total deposits of the Federal Reserve Bank of Boston increased about $37,700,000. At the same time total 
earning assets declined over $13,600,000, which represented for the most part a reduction in acceptance holdings. 
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$9,000,000. The Boston banks continue com- 
pletely out of debt to the Federal Reserve Bank 
of Boston. 

From December 13 to April 18 the volume of 
total earning assets of the Federal Reserve Bank 
of Boston continued downward. On December 13 
total earning assets stood at $192,000,000 and on 
April 18 at $159,000,000, a decrease of $33,000,- 
000. Holdings of acceptances declined to $681,000 
on April 18, the smallest volume since November 
8, 1933. Loans to member banks amounted on 
April 18 to $1,038,000, the lowest total since 
February, 1917. Holdings of United States 
Government securities have remained at a fairly 
constant level since November, 1933. 

From the low point of $253,000,000 on January 
31, total cash reserves of the Federal Reserve Bank 
of Boston increased rapidly, reaching a total of 
$373,000,000 on April 18, the highest point 
attained since the organization of the Federal 
reserve system. Total deposits continued, with 
minor fluctuations, the upward trend begun early 
in December, rising $102,000,000 to $272,931,000 


total earning assets of these banks during the 
past decade. The member banks are investing 
a steadily declining proportion of their funds in 
loans. Ten years ago 52 per cent of the loans and 
investments of Boston member banks consisted 
of commercial loans. At present only 29 per cent 
of the funds of these banks is so invested. On the 
other hand, collateral and real estate loans are in 
substantially the same proportion as 10 years ago, 
after having risen to an intermediate peak in 1929. 
The funds released by the declining investment in 
commercial loans have gone into security invest- 
ments. The percentage of total loans and invest- 
ments of the Boston member banks held in the 
form of United States Government obligations 
increased more than four-fold during the past 
decade, while the proportion of other securities 
held rose from about nine per cent to nearly 13 
per cent. Outside of Boston the same trend 
was apparent, although to a much less marked 
degree. 


PROPORTION OF CLASSES OF EARNING ASSETS TO 
TOTAL LOANS AND INVESTMENTS 
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During March some improvement occurred in total loans of New Eng- 
land member banks, with a further slight increase in net demand 
deposits. 


The rate on four-to-six-months’ prime commercial paper at New York 
has declined to one per cent during the past year, while the rediscount 
rate at Boston has been lowered in three successive steps to two per 
cent, 

Source of data—Federal Reserve Bank of New York, 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Electric Power:—The amount of electrical 
energy consumed in New England for industrial 
purposes during March, according to the Elec- 
trical World, was more than 40 per cent greater 
than in the corresponding month last year. In 
view of the abnormal conditions prevailing in 
March, 1933, a comparison of the first quarter of 
1934 with 1933 presents a more significant 
appraisal of the changes during the past year. 
The average volume of electrical energy consumed 
during the first quarter of 1933 was 75.2 per cent 
of the 1923-1925 average monthly consumption, 
while in the same three months of 1934 the average 
rate of consumption was 102.1 per cent, an in- 
crease of 35.8 per cent. 

Among the eight industrial groups for which 
individual indices of power consumed are compiled, 
each industry reported a reduced rate of industrial 
activity, based on electric power consumption, 
during March as compared with February. This 
decrease indicates a seasonal tendency toward 
smaller production schedules following the spring 
peak. 

The production of electric power in New Eng- 
land during the first quarter of 1934 was approx- 
imately 13.5 per cent above the corresponding 
period of last year. During the first three weeks 
in April the Edison Electric Institute reported 
that electric power produced in this district was 
16.1 per cent above the corresponding three weeks 
in April, 1933. 

Carloadings:—The following table presents a 
quarterly comparison of total carloadings orig- 
inating in this district, including subtotals for 
six of the principal classes of freight shipments. 

The percentage increase for merchandise, l.c.l., 
and miscellaneous carloadings during the first 





quarter of the current year was 14.1 per cent over 
the same period a year ago. When a comparison 
is made in the changes in the separate classes, 
however, an appreciable difference appears in the 
proportional increases. Merchandise, l.c.l., car- 
loadings represent mostly goods moving into con- 
suming markets, while miscellaneous shipments 
consist largely of raw material or fabricated 
articles. 


REVENUE FREIGHT LOADED 
New England—First Quarter 


Per Cent 

1934 1933 Change 

Total Cars Loaded..... 348,941 300,803 +16.2 
Merchandise, I.c.l...... 164,711 158,633 + 3.8 
Miscellaneous. . . . 137,363 106,200 +29.3 
CS rere 15,985 13,332 +20.0 
COkGe. cos 11,269 8,224 +36.9 
Forest Products....... 12,267 7,158 +71.4 
Cyt re ge 6,380 6,442 —1.0 


The extreme weather prevailing during the first 
three months contributed in a large degree to the 
increase of 26.5 per cent in the reshipments of coal 
and coke from the primary New England markets. 

Building:—The total value of new construc- 
tion contracts awarded in New England during 
March was $12,215,000, compared with only 
$5,595,000 of new awards for February and 
$6,339,000 in March, 1933. The March total 
represented increases of 118.2 per cent over the 
February awards and 95.7 per cent over the value 
of new construction in the same month last year. 

Although all classes of new building reported 
gains over the February total, the largest rise 
occurred in public works and utilities contracts. 
The value of new highway contracts increased 
$1,100,000 between February and March. A gain 
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EMPLOYMENT, PAYROLLS AND AVERAGE EARNINGS 


REPORTING MANUFACTURING ESTABLISHMENTS 
MASSACHUSETTS 
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Since the first of the year the volume of new paid-for life insurance in 
New England expanded rapidly, in March reaching the volume re- 
ported for that month in 1932. 

Source of data—Life Insurance Sales Research Bureau. 


The chart above indicates that the low point for average earnings was 
attained last March, while employment was at the low point in July, 


2. 
Source of data—Massachusetts Department of Labor and Industries. 
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of over $1,200,000 was also recorded in new sew- 
erage systems and water front developments. In 
the public utilities division six electric light and 
power plant projects resulted in an increase of al- 
most $800,000 in new awards during March as 
compared with February. For the first time in 
three months the railroad construction division 
showed a slight degree of activity, with the letting 
of one new contract. 

The F. W. Dodge Corporation has computed 
the changes in building contract volume for the 
12 months ending March 31, 1934, in each of the 
New England states. The respective totals for 
the corresponding 12 months, ending March 31, 
1933, have been used as a base. Only two states, 
Maine and Vermont, show decreases, amounting 
to five and six per cent, respectively. New 
Hampshire reported a gain of 17 per cent; Massa- 
chusetts, 11 per cent; Rhode Island, 14 per cent, 
and Connecticut, eight per cent. 

The result of the activity in the construction 
industry during the first quarter of 1934 and 1933 
are compared in the following table. 


TOTAL VALUE OF NEW CONSTRUCTION 
CONTRACTS AWARDED 
New England—First Quarter 


Per Cent 
1934 1933 Change 
Total............ $30,839,200 $15,351,100 +100.8% 
Residential. .... . 6,064,000 5,014,700 + 21.0 
Non-residential 8,863,100 6,180,500 + 438.4 
Public Works.... 13,117,500 3,763,600 +248.3 


Public Utilities... 2,794,000 392,300 +612.2 





Employment:—In 2515 identical manufactur- 
ing establishments in this district reporting to the 
United States Department of Labor during March, 
an increase of 2.8 per cent occurred in the num- 
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The 12-months’ moving average of total value of new building contracts 
awarded in New England has been moving steadily upward since early 
in bye following the rapid drop in construction activity between 1931 
and 19 

Source of data—F. W. Dodge Corporation. 


ber employed over February and a gain of 37.5 
per cent over March, 1933. The weekly payroll 
figures for the week nearest March 15 were 4.7 
per cent above the corresponding week in Feb- 
ruary and 72.5 per cent greater than in the same 
week in March a year ago. 

The total number of wage-earners employed in 
1135 representative manufacturing establishments 
reporting to the Massachusetts Department of 
Labor and Industries was 203,835 for the week 
ending nearest March 15, a gain of 3111 employees, 
or 1.5 per cent, compared with the number em- 
ployed in the same establishments during the 
corresponding week in February. The combined 
weekly payrolls for all manufacturing estab- 
lishments reporting amounted to $3,996,094 for 
the same week in March, an increase of $120,360, 
or 3.1 per cent over the amount for the correspond- 
ing week in the preceding month. 

For the nine years from 1925 through 1933 the 
averages of the percentage changes between Feb- 
ruary and March in each year were 0.3 per cent 
decrease in employment and 0.5 per cent decrease 
in weekly payrolls, but in determining these 
averages the marked decreases of 6.9 per cent in 
employment and 12.0 per cent in amount of pay- 
rolls as between March and February last year 
were the predominating factors. Ordinarily a 
small increase occurs in both employment and 
amount of payrolls in March as compared with 
February. The increases noted this year resulted 
from general improvement throughout the state, 
with no large gains even in leading industries. An 
increase of 31.9 per cent in the number employed 
and of 62.9 per cent in the amount of payrolls 
occurred in March, 1934, compared with March 
last year. 
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The daily average consumption of raw cotton and wool has shown some 
tendency toward contraction in comparison with the large volume of 
consumption in 1933. ; 

Source of data— U.S. Department of Commerce. 





6 MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 





May 1, 








At the end of March, 1934, 1.3 per cent more 
workers were employed in the 270 manufacturing 
establishments reporting to the Commissioner of 
Labor for Rhode Island than were employed in 
the same plants at the end of February, and 9.5 
per cent more than at the end of January. The 
total number employed in these establishments at 
the end of March was 72,517, compared with 71,- 
612 at the end of February and 66,219 at the end 


of January. These plants had 35.1 per cent more. 


workers employed at the end of March this year 
than at the end of March, 1933, when the number 
was 53,683. 

In all the major groups more workers were em- 
ployed at the end of March, except in the silk, 
worsted, and rubber goods groups, where fewer 
workers were employed than in either February 
or January, 1934. The combined list of 138 
textile establishments of all kinds, however, re- 
ported 0.4 per cent greater numbers employed 
than at the end of February and 10.7 per cent 
more than at the end of January, 1934. All groups 
and all localities reported greater numbers em- 
ployed than at the end of March, 1933. In many 
instances plants were operating at the end of 
March, 1934, which were entirely shut down or 
operating with greatly curtailed forces at the end 
of March last year. 

In Connecticut employment conditions in the 
84 plants reporting to the Manufacturers’ Associa- 
tion of Hartford County improved steadily dur- 
ing the first quarter of 1934. The number of 
man-hours per week rose from 36.2 hours in 
January to 37.3 hours for March. At the same 
time, in terms of January 1, 1929, the percentage 
of employment expanded from 77.8 per cent to 
84.6 per cent. 


Textiles:—The daily average consumption of 
raw cotton by New England mills during March 
was 3990 bales, compared with 2780 bales in 
March, 1933. For the first quarter daily average 
consumption of raw cotton amounted to 3950 
bales, representing a gain of 42.3 per cent over the 
same period a year ago. New England mills con- 
sumed raw cotton during the first three months of 
this year in greater volume than in any first quar- 
ter since 1930. This increased activity on the 
part of cotton manufacturers in this district was 
reflected in the gain in spindle hours operated per 
spindle in place. At the close of 1933 average 
spindle hours operated were reported as 110 per 
spindle in place, and at the end of March the 
average hours operated had risen to 185 per 
spindle, the highest since June, 1933. For the 
first time since 1930 the stocks of raw cotton held 
at consuming establishments increased in March 
over February. 

Estimated daily average volume of raw wool 
consumed in the first quarter of the current year 
was 767,000 pounds, grease, compared with 776,- 
000 pounds in the first three months of 1933. The 
activity in woolen and worsted mills in this dis- 
trict declined during March, after seasonal adjust- 
ment, following a practically unchanged rate of 
operation during the preceding three months. 


A survey of employment conditions in 267 
Massachusetts and Rhode Island textile estab- 
lishments indicates a gradual expansion in the 
number employed during the first quarter of 1934. 
In January 98,380 wage-earners were employed, 
in February, 107,147, and in March, 109,019. A 
similar study of payroll data shows an increase 
in weekly payroll disbursements of $362,333 be- 
tween January and March. 
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BOSTON DEPARTMENT STORES 
MONTHLY INDEX AND 12 MONTHS MOVING AVERAGE 
3001924 1925 1926 1927 1928 1929 1930 1931 1932 1933 1934 


a 








275;——— [— 


an i 
2003-4 
i ; 





st. 


: 


| 
| 
| 
| 


4 
| 
| 
— 
| 
| 


——— 





‘ 
' 
‘ 
' 
1 
+ 
' 
' 
4 
' 
‘ 
+ 















































PER CENT OF 1923-24-25 MONTHLY AVERAGE 


7 

| ~--- MONTHLY INDEX 

| m—l2 MOS. MOV. AVE. 
| 





























1934 MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 7 


~ 








RETAIL TRADE 


During March the dollar volume of sales by representative department and specialty stores in this 
district was 44 per cent greater than in the same month a year ago. For the first quarter of this year 
sales of these stores were 25 per cent larger than in the first three months of 1933. Stores in Maine, 
New Hampshire, and Vermont reported the greatest improvement in sales over March, 1933, with 
gains of 57 per cent, 91 per cent, and 82 per cent, respectively. In Massachusetts sales were 45 per 
cent higher than in March last year, while increases of 43 per cent and 37 per cent occurred in Connect- 
icut and Rhode Island. 

In Boston and Providence, as well as in the entire group of reporting stores, regular accounts were 
collected during March at a more favorable rate than in the corresponding month of the three preced- 
ing years. The Providence stores reported a higher rate of collections in March this year than in the 
same month of 1932 and 1933, and approximately the same as in March, 1931. In the New Haven 
stores collections were somewhat slower than in March, 1931, although showing considerable improve- 
ment over March, 1932 and 1933. 

Sales in the boys’ wear departments of the group of New England reporting stores showed an 
increase of 110 per cent in March, compared with the same month a year ago. Other marked gains, 
amounting to 82 per cent in woolen dress goods, 91 per cent in millinery, and 86 per cent in women’s 
and children’s gloves, were recorded in comparison with sales during March, 1933. 


SALES CONDITIONS 


1933 = 100 
Month of March January through March 

1931 1932 1933 1934 1931 1932 1933 1934 
Connecticut Department Stores. . : 165 127 100 143 153 128 100 120 
Maine Department Stores......... hee 176 147 100 157 147 123 100 119 
Massachusetts Department Stores... .... 181 147 100 145 180 141 100 125 
New Hampshire Department Stores....... 207 185 100 191 202 159 100 150 
Rhode Island Department Stores...... . 167 128 100 137 163 133 100 126 
Vermont Department Stores.......... 233 182 100 182 196 152 100 126 
Boston Department Stores............... 187 149 100 144 186 143 100 124 
New Haven Department Stores.......... 161 119 100 133 156 128 100 113 
Providence Department Stores........... 167 128 100 137 163 133 100 126 
New England Department Stores......... 179 143 100 144 174 139 100 125 


CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of March 
Collected during March 


1931 1932 1933 1934 
Boston Department Stores.......... oe aA. antes 40.8% 41.8% 39.9% 48.8% 
New Haven Department Stores....... Se chinunnen toe 53.0 44.0 43.3 49.0 
Providence Department Stores............ Oe Fe eer ee 46.4 43.8 38.1 46.4 
New England Department Stores...................... ere 42.5 41.9 39.3 47.5 


SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 


1933 = 100 
Month of March January through March 

1931 1932 1933 1934 1931 1932 1933 1934 
Silk and Velvet Dress Goods...... : 180 120 100 122 199 137 100 125 
Woolen Dress Goods..... whens . 199 139 100 182 191 135 100 157 
Cotton Dress Goods.................... 199 123 100 143 209 130 100 132 
Jewelry.................. Relasur .. 282 175 100 143 202 161 100 116 
Men’s Clothing.....................+-- 199 137 100 154 207 141 100 132 
Men’s Furnishings..... . . . tae G ae. Te 147 100 154 181 143 100 135 
Boys’ Wear......... eee ee rere 231 182 100 210 205 159 100 162 

Women’s, Misses’ and Juniors’ Ready- 
UGE eae .... 196 143 100 149 201 143 100 131 

Women’s, Misses’ and Juniors’ Acces- 
porte eee we re ee petiern Nee Hawi herr 169 147 100 150 160 139 100 126 
INMEUINO Ro) tera eas vue es inte Cee 192 100 191 202 169 100 149 
Women’s and Children’s Gloves........ 205 172 100 186 202 159 100 141 
Corsets and Brassieres................... 147 123 100 123 143 123 100 111 
Women’s and Children’s Hosiery......... 166 149 100 142 164 143 100 126 
Knit Underwear, including Glove Silk... . 167 133 100 124 173 135 100 119 
Silk and Muslin Underwear.............. 142 119 100 127 140 122 100 122 
Women’s and Children’s Shoes........... 170 149 100 164 156 139 100 130 
NPT ose, eos OR ase a 179 141 100 111 172 141 100 111 
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Volume of industrial production increased further in March, and there was 
considerable growth in factory employment and payrolls. The general level 
of commodity prices showed little change between the middle of March and 
the middle of April, but in the third week of April there was a sharp decline 
in grain prices. 


Production and Employment:—Output of manufacturers and minerals, as 
measured by the Federal Reserve Board’s seasonally adjusted index of indus- 
trial production, advanced from 81 per cent of the 1923-1925 average in 
February to 84 per cent in March. This advance reflected chiefly increases 
of more than the usual seasonal amount in the output of steel, automobiles, 
and lumber, and an increase contrary to seasonal tendency in the output of 
coal. Production of textiles showed little change in volume on a daily average 
basis. In the early part of April activity at steel mills and automobile fac- 
tories increased further, according to trade reports, while coal production 
declined by a more than seasonal amount. 


Volume of employment at factories increased further between the middle 
of February and the middle of March by about four per cent, an amount 
larger than is usual at this season. Employment on the railroads and at mines 
also showed an increase. The number on the payrolls of the Civil Works 
Administration was reduced from about 3,700,000 in the middle of February 
to — 2,400,000 in the middle of March and 1,900,000 at the end of the 
month. 


The value of construction contracts awarded in March, as reported by the 
I’. W. Dodge Corporation, showed a considerable increase from the low level 
of February, followed in the first half of April by a decline. For the first 
quarter as a whole, the value of contracts was somewhat smaller than in the 
last quarter of 1933. Publicly financed projects continued to make up about 
three-fourths of the total. 


Distribution:—Volume of freight carloadings showed a further increase in 
March, reflecting chiefly seasonal increases in shipments of merchandise and 
miscellaneous freight and a continued large volume of coal shipments, which 
usually decline in March. In the early part of April total carloadings showed 
a decline, reflecting a sharp reduction in coal shipments. Dollar volume of 
trade at department stores increased in March by considerably more than the 
estimated seasonal amount, after allowance for the early date of Easter this 
year. 


Prices:—The general level of wholesale commodity prices, as measured by 
the index of the Bureau of Labor Statistics, was 73.3 per cent of the 1926 
average in the week ending April 14, as compared with 73.8 per cent in the 
week ending March 10. During this period prices of steel, copper, and automo- 
biles advanced, while prices of farm products decreased somewhat. In the 
third week of April wheat prices declined sharply, and there were also declines 
in the prices of other grains, cotton, and silver. 


Bank Credit:—During the four weeks ending April 18 member bank reserve 
balances increased by $220,000,000, raising the volume of reserves in excess 
of legal requirements to $1,600, 000, '000. ‘This increase reflected a growth of 
$105,000,000 in the monetary gold stock and further disbursements by the 
Treasury of funds from its cash holdings and its deposits with the reserve banks. 


At reporting member banks in leading cities an increase of $400,000,000 in 
net demand and time deposits for the four-week period ending April 11 
reflected chiefly the deposit by the public of funds disbursed by the Treasury, 
as well as a growth in bankers’ balances. Government deposits were reduced 
by about $200,000,000. Holdings by those banks of securities other than 
United States Government obligations increased by $64,000,000, and their 
loans, both on securities and all other, also increased slightly, with the con- 
sequence that total loans and investments showed a growth of $100,000,000 
for the period. 


Money rates in the open market declined further in April. Rates on prime 
four-to-six-month commercial paper were reduced from a range of 1-114 per 
cent to one per cent, and rates on 90-day acceptances were reduced from one- 
quarter per cent to a range of 44-14 percent. Yield on Government securities 
also declined. 





